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1 Stagnant Highway Spending and Traffic Growth

Highway capital stock is growing, but not as fast as VMT

No good data tracking systemwide performance; available 
data do not prove general deterioration

Evidence of highway productivity gains

Many missed opportunities for high-payoff improvements
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Are major components of system max-ing out on capacity?  
There are conflicting indications

Merger-related service disruptions were not indicators of 
capacity shortage
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3 Growing Terminal, Border Congestion

DOT:  data insufficient to judge adequacy of IM 
connector roads or of funding available 

Port system as a whole is not capacity-constrained
(but data scarce)

Border crossings:  a complex infrastructure/ 
regulatory/political problem
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4 Lengthening Project Delivery Times and Costs

Anecdotal data that environmental review adds 1-6 years
to delivery time of large highway projects

GAO:  Airport runway extensions becoming impossible

Costs, benefits of review have never been studied
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Still ample resources for expansion

Pressure on transport costs from congestion;
regulation likely

Technology will reduce costs

Market will respond to costs: changes in quantity, 
mix of services purchased; changes in land use

Outcome will be tolerable, but far from optimal, 
without reforms in pricing, management, regulation
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Southern California Ports handle much of the 
container ship traffic from Asia
Los Angeles/Long Beach Ports handle 25 million 
containers per year
Significant ship/truck congestion in the areas of 
the ports
Solutions:
– Alameda Corridor 
– Ocean Carriers have sent ocean vessels to Canadian, 

Mexican and Eastern U.S. ports to avoid congestion
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Containers from 280 trucks can fit onto one freight 
train 
– Shortage of railcars

Truckload capacity constraints, intermodal offers a 
shipping alternative
Truckload freight costs have increased rapidly
– 9.3% increase in intermodal activity (2004) 
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Transportation Efficiency Program
Program to streamline rail and truck movements 
through Chicago with added emphasis on 
intermodal acitivities
Interchange of several interstate highways, four 
different railroads, numerous at-grade crossings
traffic passing through Chicago affects 5 million 
jobs across the country, $780 billion in goods, and 
$217 billion in wages 
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A separate facility constructed for heavy 
vehicles

• Constructed within the median of an existing 
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• Constructed as a separate limited access truckway

from the mainline interstate cross section 

LCV Operation would be allowed
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NJ Turnpike Dual-Dual Configuration
– “Cars only” on inner set of lanes
Studies have considered truck lanes for:
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– I-80: Illinois/Iowa
– I-35 Trans-Texas Corridor from OK/TX border to 

Mexico
– I-710 near Port of Long Beach (CA)
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Shift from shipping grain toward the 
movement of value added goods where 
grain is the principal input
More Iowa goods travel to Mexico, Canada, 
and the Pacific Northwest by rail
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the global market
Freight capacity improvements are necessary to 
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projects that will improve freight capacity
Government policies should be based on sound 
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